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QATH OR AFFIRMATION

I, _ Paul 8. Zajac - , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial {atemeny, and supporting schedules pertaining to the firm of
______Themis Trading, LLC , @s

of _ December 31, , 2006, are true and correct. I further swear {or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

e ey,
gﬁj;\ _~RENE LUBIN / M
<NOTARVPUBLIC QENEW / %
MY, omwssmn.sxpmss DK Signature

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capllal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. |

(g) Computation of Net Capital.

{h) Cemputation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i} Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

§)] A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

{DAn Oath or Affirmation. '

{m} A copy of the SIPC Supplemental Report.

T

X OO OR KK

O0x O

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
|

{n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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- THEMIS TRADING LLC

STATEMENT OF FINANCIAL CONDITIO:N

DECEMBER 31, 2006
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' ‘-A'Halpern & Associates, LLC

Certified Public Accountants and Consultants

! 143 Weston Road » Weston, CT 06383 « (203227 -0313 « FAX [203)226-6909 « Info@Halp ernassoc.com

INDEPENDENT AUDITORS’ REPORT

To the Members of
Themis Trading LLC . : r

We have audited the accompanying statement of financial condition of Themis
Trading LLC (the “Company”), as of December 31, 2006. ThIS financial statement is the
responsrbrlrty of the ‘Company's: management. : Our reSponsrbrhty is to express an
opinion on this fi nancral staternent based on our audlt '

We conducted our audit in accordance with auditing standards generally accepted in

‘the United States of America. Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether this fi nancral statement is free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements An audlt also
includes assessing the accounting principles used and srgnlﬁcant estimates made by
management, as well as evaluating the overall fi nancial statement presentation. We
believe that our aud:t provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of Themis Trading LLC as 'of December 31, 2008, in
conformity with accounting principles generally accepted| in the United States of
America. ‘

ﬁ{nﬁpuAJ £ ﬁmﬁﬁm LLO

!
{

Weston, Connecticut :
February 3, 2007
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~ THEMIS:TRADING LLC

St STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2006
ASSETS i
|
_Cash and cash equivalents !

Commissions receivable

Office equipment at cost, net of
accumulated depreciation of $79,819

Other assets

TOTAL ASSETS

LIABILITIES AND MEMBERS' CAPITAL

LIABILITIES
- Due to members
Accrued expenses and other liabilities

TOTAL LIABILITIES
MEMBERS' CAPITAL

TOTAL LIABILITIES AND MEMBERS' CAPITAL

The accompanying notes are an integral part of this statemen;t.

|

$ 638,668
383,880

27,255
144,387

$ 1,194,190

$ 71,117
267,805

338,922

855,268

$ 1,194,190
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THEMIS TRADING LLC
NOTES TO STATEMENT OF: FINANCIAL CONDITION

DECEMBER 31, 2006

,',1 ."NOTES ON SIGNIFICANT BUSINESS ACTIVITIES

Themis Tradlng LLC (the "Company”) was organized in the State of Delaware on

. February 21, 2002 and began doing business as-a registered broker-dealer in securities

with the Secuntles and Exchange Commission in June 2002. The Company became a
member of the National Association of Securities Dealers, Inc. (NASD ) in July 2002. The
Company also-became a member of the Pacific Stock Exchange Inc. by way of its

“mémbershipin the Archipelago- Exchange, LLC, in March 2003. In February 2006, the
- Company received approval for NASDAQ rnembershlp In this capacuty it executes agency
~ transactions for its customers. Additionally, the Company was approved to conduct_soft

dollar transact:ons by the NASD.
!

In the normal course of its business, the Company enters |nto financial transactions -
where the risk of potential loss due to changes in market (market rlsk) or failure of the other
party to the transaction to perform (counterparty risk) exceeds the amounts recorded for the
transaction. ;

. . |

The Company's policy is to continuously monitor its exposure -to market and

counterparty risk through the use of a variety of financial, posmon and -credit exposure

-reporting and control procedures. In addition, the Company has a policy of reviewing the

credit standing of each broker-dealer, clearing orgamzatlon! customer and/or other

counterparty with which it conducts business.

The Company's financial instruments that are potentially exbosed to concentrations of
credit risk consist primarily of cash and accounts receivable. The Company places its cash
with quality financial institutions. At times, cash balances may be in excess of balances
insured by FDIC.

The Company introduces its customer transactions to Goldman Sachs Execution and
Clearing, LP (“GSEC"), the firm's clearing broker, with whom it has a correspondent
relationship for clearance in accordance with the terms of a clearance agreement. In

-connection therewith, the Company has agreed-to indemnify GSEC for losses that it may

sustain related. to the Company's customers. At December 31 2006, the commissions
receivable reflected on the statement of financial condition mcluded $383,880 due from
GSEC for customer commissions.

2. SIGNIFICANT ACCOUNTING POLICIES

The Company records securities transactlons and related revenues and expenses
on a trade date basis.



: ! ¢ ! ’ : - . Lo ' * . i
. . . e

5. SOFT DOLLAR TRANSACTIONS

,_ ~ THEMIS TRADING LLC
~ NOTES TO'STATEMENT OF:FINANCIAL CONDITION. (coritinued)
DECEMBER 31, 2006

Security transactions and financing with GSEC are classified as operating activities
on the statement of cash flows since this is the Company's principal business.

Depreciation is provided for on the straight-line basis using the estimated useful lives
of the related property.

The Company maintains its books and records on an accrual basis in accordance
with accounting principles generally accepted in the United States of America, which

-requires the use -of estlmates by management. Actual resutts could differ from these

estimates.

3. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include $52,197 money market fund belng held at the
bank, $47,455 basic checking account also being held at the bank and $539,016 money
market fund being held at GSEC.

4. INCOME TAXES

The Company is recognized as a Limited Liability Co'n?tpany (an "LLC") by the
Internal Revenue Service. As an LLC, the Company is not subject to income taxes. The
Company's income or loss is reportable by its members on their individual tax returns
based on methodology prescribed in the Company’s Operating Agreement.

Soft dollar expenses of $1,300,204 included in the staternent of income, primarily
represent commissions paid to third parties for research services provided to the
Company’s customers based on pre-existing arrangements.

Included in the other liabilities is approximately $95,503 related to these soft dollar
arrangements that have been accumulated but have not been used to pay for third party
services as of December 31, 2006.

A deferred asset of $95,503 has been establrshed due to the uncertainty of the
usage of these commissions. . The deferred asset will be reallzed upon the usage of the
commissions to pay for third party services of the Company’s customers This amount is
included in other assets on the statement of financial condition.
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THEMIS TRADING LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION (contlnued)

'DECEMBER 31, 2006 _
|

6. PROFIT SHARING PLAN I

. The Company has a profit-sharing plan covering sybstantlally all qualified
emp!oyees Contributions to be made to the plan are determmed annually by the
Company's - Managing members. -Contributions accrued on the statement of financial

‘condition for the plan for the year ended December 31,2006 are $100 000.

ot

7. BUY / SELL AGREEMENT - |

* Under the terms of an agreement.between the Company’s members and upon the

"~ death of a-member, the surviving members are required'to|purchase the deceased
‘member’s interest-in the Company. The purchase price-of a membershlp interest is based

on the value of the Company and the value of the related |nsurance policy, as defined in
the agreement. Each of the Company's members maintains insurance policies on the lives
of the other members to fund these obligations. I

s
1
|

8. COMMITMENTS

The Company leases. oﬁ' ice space under a non-cancelable lease expiring in

‘December 2008. The lease contains provisions for escalations based on increases in

certaln costs incurred by the lessor.

Minimum future lease payments, exclusive of required payments for increases in real
estate tax and other operating costs for all of the leases are as follows:

Year ending December 31,

2007 $ 69,000 L
2008 69,000 '
Total $ 138,000

9. RULE 15C3-3

The Company is exempt from the provisions of Rule 1503-3] under paragraph (k)(2)(ii)
in that the Company carries-no accounts, does not hold funds or securities for or;owe

. money or ‘'securities to customers and effectuates all financial- transactlons on behalf of

customers on a fully disclosed basis |
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" indebtedness to net capltal was .50 to 1. , |

f -

THEMIS TRADING LLC . N
N
NOTES TO STATEMENT OF' FINANCIAL CONDITION (contlnued)
DECEMBER 31, 2006 - \!

f

1
1

10. NET CAPITAL REQUIREMENTS ' o

The Company is subject to the Securities and Exchange Commnss:ons Net Capital

~ Rule 15¢3-1, which requires the maintenance of minimum net capltal and requires that the .
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to1. At. -
December 31, 2006, the Company had net capital of $672, 846 which’ exceeded the-

minimum reqmrement of $100,000 by $572,846. The Companys ratio of aggregate"_ '
i
:
!
11. SUBSEQUENT EVENTS | -

i
Members withdrew $250,000 for the period of January 1, ?007 through February 3,

2007.



